
SOUTHERN POUIER DISTRIBUTION COMPANY OF TELANGANA LIMITED

From
Chief General Manager (IPC)
TSSPDCL, Corporate Office,
6-1-50, Mint Compound,
Hyderabad.

To
The Secretar5r,
TSERC, 5th Floor,
SingareniBhavan, Red Hills,
Hyderabad.

Lr.No.CGM(IPC) / DE(IPC) / F. /D.No. llat t23.Dt: 2a_rc_2}23

Sir,

Sub: TSSPDCL IPC -TSDISCOMs preliminary objections in Petitions
O.P.No.2S of 2023 (Capital Investment Plan (CIP) for the period Ft 2024-
25 to FY 2028-29) and O.P.No. 26 of 2023 (Business plan for the period
FY 2024-25 to FY 2028-29) in respect of Singareni Thermal Power
Project, Phase-I (2X6OO MW)-Submitted-Reg.

&&&

The preliminary objections in Petitions, O.P.No.25 of 2023 (Capital Investment

Plan (CIP) for the period YY 2024-25 to FY 2028-29) and O.P.No. 26 of 2O23 (Business

plan for the period Fy 2024-25 to FY 2028-29llin respect of Singareni Thermal Power

Project, Phase-I (2X6OO MW) on behalf of TSDISCOMs is herewith submitted in six

sets for consideration please.

Encl: preliminary objections in 6 Sets Yours faithfully,

Chakrapani
Chief General Manager (IPC)

Email-Id : - seipctsspdcl@smail. com
p6'-+91 94906 03671

e8a.ding p.eliminaryl wtitten subhi$ions 20.10.2023.d@x



BEFORE THE TELANGANA STATE ELECTRICITY REGULATORY COMIAISsION

HYDERABAD

.... Petitioner
AND

Southern Power Distribution Company of Telangana Limited

Northern Power Distribution Company of Tetangana Limited

Respondents

PRELIMINA RY OBJECTIONS OF THE RESPO NDENTS IN O.P. No.25 OF 2023 &.

1

2

1

o.P. No.26 OF ao23

l, Chitukamari Chakrapani, CGM/lPC/TSSPDCL, S/o. Narsaiah, aged 55 years,

resident of Hyderabad,do hereby sotemnl,y affirm and state as under-

It is submitted that the Petitioner, SCCL has fited the following

apptications / Petitions before this Hon'bte Commission seeking approvaL of

i. Capitat lnvestment Ptan ( O.P. No. 25 of 20231

ii. Business Ptan (O.P. No. 26 of 2023)

....... in respect of their 2x600 MW Singareni Thermal Power Ptant

(STPP) for the controt period 01.04.2024 to 31.03.2029, under Ctause

7 of the TSERC (Terms & Conditions of Generation Tariff) Regutation

No. 1 of 2019 (1 of 2019) , read with Section 62 of the Etectricity

Act,2003.

2. The prayer in each of the Petitions is as fotlows:

i. capital Investment Plan ( O.P. No. 25 of 20231

a

SCCL prays the Hon'ble Commission

Consider the Capital lnvestment Plan of STPP duting 2024-29 fot

approval as per Regulation 7 (b) of Terms and Condition of

Generation Tariff Regulation 201 9.

@4w
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Between:

M/s. Singareni Cotlieries company Limited (SCCL)

b. Provide libertv to SCCL to submit clP in resDect of uocominq 800

MW unit as addendum to present Petition after its PPA gets signed

and zero date gets declared by competent authority.
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Grant leave to submit the actual capitalization identified during Mid-

term review and End of control period review for consideration of the

Commission.

Condone any inadvertent omissions/errors/short comings and permit

SCCL to add/change/modify/alter this filing and make further

submissions as may be required at a future date.

c

d

c

d

aa

a.

SCCL prays the Hon'ble Commission

Consider the Business Plan of STPP during 2024-29 for approval as

per Regulation 7 (a) of Terms and Condition of Generation Tariff

Regulation 2019.

b. Provide I to su ness Plan in respect of

uocomino 800 MW unit as addendum to nt Petition after its

PPA gets signed and zerc date gets declared by competent

authority.

Grant leave to submit the actual capitalization identified during Mid-

term review and End of control period review for consideration of the

Commission.

Condone any inadvertent omissions/errors/short comings and permit

SCCL to add/change/modify/alter this filing and make further

submissions as may be required at a future date.

,,

3 The Petitioner in its Capitat lnvestment Ptan (O.P. No. 25 of 2023), now

proposed an expenditure amounting to Rs. 1090 Crs, which are as fotlows.

SUMMARY OF CAPITAL INVESTMENT PLAN FOR FY 2024-29 (BASED ON PUT TO USE)
(Rs. in Crs)

st.
No.

Description
FY

2019-20
FY

2020-21
FY

2021-22
FY

2022-23
FY

2023-24 TotaI

1 Ftue gas de-
sulphurisation
system (FGD)

696.00 40.00 0 0 0 736.00
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ii. Business Plan (O.P. No. 26 of 2023)

t

(lPC), T:i,' '... L,

CorPoratc Oi,,, u, a-1-50'

Mint ConrPound, HYd-500 063



2 ln-Furnace
modifications for
Nox mitigation

0.00 20.00 20.00 0 0 40.00

3 Operation &
Maintenance
modutes

32.00 36.00 0 0 0 68.00

4 Raitway Works 160.00 80.00 0 0 0 240.00

5 Township Civil
Works

1.00 1.50 1.50 1.00 1.00 6.00

Total 889.00 177.50 21.50 1.00 1.00 1 090

4 As coutd be seen from the above, in the Capital lnvestment Ptan proposed

under the Petition fited (O.P.No. 25 of 20231, the Petitioner has claimed the

additionat Capitat cost of Rs.1090 Crores in respect of its existing (2x600

MW) STPP for the Control Period FY 2024-25 to FY 2028-29.

The significant component ctaimed in the Capitat lnvestment Plan is towards

lmplementation of revised FGD (Ftue Gas Desutphurization) System

instattation for Rs. 736 Crs and ln -furnace mod ifications for NO" ion

5

6

for Rs.40 Crs. aggregating to Rs.776 Crore white the batance sum has been

ctaimed at Rs.314 Crore, towards Procurement of O&M Modutes, Raitway

Etectrification works, Township Civit works, etc.

The Petitioner in its prayer has atso sought tiberty to submit the Capitat

lnvestment Ptan (ClP), in respect of its upcoming 800 MW Unit (1x800 MW)

as addendum which capacity is not yet signed by TSDISCOMs under a tong

term PPA. Since the provision at Regutation 7.4 of the TSERC Generation

Tariff Regutations, 2019 attows the Capital lnvestment Ptan in respect of the

existing capacity (2x600 MW), this prayer may be disaltowed.

The Respondents woutd submit their objections on the Capitat lnvestment

Plan Petition (O.P. No. 25 of 2023) as below -

7

i The Petitioner in the Capital Investment Petition (O.P. No. 25 of

20231 has now ctaimed the entire Excess Capitat expenditure, which

ctaim was disattowed eartier (Except FGD and in-furnace

modification for Nox Mitigation), by this Commission vide orders

dt.28.08.2020 in O.P. No.9 of 2020 (Capitat Investment Ptan for the

Control period 2019-241, where-under the commission hetd that the

ctaims are not attowabte as the same are after the cut-off date.

CHIE }JAGER

COrporatc Ori;cu, .;-1 -SO,
Mint Conrpound, Hyrl-500 063
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ii. Further, the Petitioner has ignored that the Hon'ble Commission vide

order dt. 23.03.2023 in the Mid Term Review Petition (MTR),

O.P.No.77 of 2072 has atso disatlowed the similar nature of ctaims of

SCCL for revision of Capital cost such as Spitl-over of works

amountinq to Rs.199.78 Crs , Emerqencv works in respect of Railwav

Sidine, by hotdine that the ctaims were not atlowable as per TSERC

Requtation No. 1 of 2019 as these were claimed after the Cut-off date

31.03.2019 and certain claims were not part of Ori inal Scope of

Works.

The Hon'bte Commission, white granting in-principle approval for

undertaking FGD Works, hetd that it would carry out the Prudence

Check of the cost of FGD system in true-up for the relevant year after

commissioning of the same. As such, the Capitat lnvestment proposed

for FGD & ln-Furnace modification of No, Mitigation (Rs.776.00 Crore)

shalt be subject to this prudence check by Hon'bte Commission.

Regarding the other Capitat lnvestment c[aims proposed by the

Petitioner such as Raitway Works, O&M Modutes, township civil works

etc., the same are not attowabte in terms of the Hon'ble

Commission's tariff Orders issued from time to time' Further, the

Petitioner faited to submit the cost-benefit analysis in respect of the

other works proposed under the Capitat lnvestment Ptan, as required

under the TSERC Tariff Regutations 2019. Therefore the Hon'ble

Commission is prayed to disallow the same.

8. The Respondents would submit their objections on the Business Plan

Petition (OP No. 26 of 20231 as betow -

CHIE INAGER
(rPc)
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iii. The other works proposed under the present Capital lnvestment

Plan (Except FGD and in-furnace modification for Nox Mitigation),

have atready been disatlowed by this Hon'ble Commission vide orders

dt.28.08.2020 in O.P.No. 9 of 2020 (Capitat lnvestment Plan for the

Control period 20'19-24) and atso vide order dt' 23.03'2023 in

O.P.No.77 of 2022 in the Mid-term Review Petition on review of

TSERC Mutti-Year Tariff Order dated 28.08.2020 (MYT Order).

I The petitioner in the Business Ptan Petition white projecting the

Generation Ptanning, Capitat lnvestment Plan and financial

Statements such as balance Sheet and profit and [oss statement for

the period FY 2024-25 lo 2028-29, prayed to enhance the normative

i



auxitiary consumption to 6.25% by taking into consideration the

historical actual vatues in the range of 5.83% to 6.12% during2019-24

and by referring the CERC norms.

ll. ln addition to the above, the petitioner has atso sought additionat

auxiliary energy consumption of 1% towards FGD Ptant, expected to

be commissioned by August 2024.

iii . ln this context, the Respondents submit that the Hon'ble Commission

vide orders dt. 19.06.2017 in OP No. 9 of 2016 and vide order dt.

28.08.2020 in OP No.5 of 2019 has approved the auxiliary

consumption of 5.75 % onty and as per the appticabte TSERC

regutation 1 of 2019 also, the auxitiary consumption atlowabte to the

petitioner is 5.75 % onty.

tv, As coutd be seen from the above, the claim to enhance the auxitiary

energy consumption to 6.25%, by deviating from the norms fixed by

the Hon'bte Commission @ 5.75% is totatly unjustified and therefore

the Hon'bte Commission may disaltow the same.

With regard to the petitioner ctaim for additional auxitiary by 1% for

FGD instattation, the Hon'ble commission may consider the same duly

taking into consideration the prevailing regulations and other State

ERC orders appticabte after commissioning of the same by the

Petitioner.

The Hon'ble Commission is prayed to take into consideration the above

submissions white determining the MYT (Mutti-Year Tariff) for next control

period viz., FY 2024-29.

CHIEF GE
NE AGER

9.

{IPC), TSSPDCL,
coruoratc Oliicu' d'1 -50'

Mint CtnrPourrd, HYd'500 063
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SOITTHERI{ POWIR DIS?RBUTIOI| COMPA!rr OF TELAIITGANA LIEOTED
lA Covt. of Tclangena Undcrta&lag,

_ (Formerly ceatral Power Dlgtrlbutlon company of Aadhra predcrh Ltdl
Corporatc ofllcc: 6-1-50r ![lat Compound' Hydorabed 5OOO63, Tetrageoa gtotc; Indll

CII{ U4O1O9TG2OOO8GCO341 16, Wcbslte: wrw.tgaouthernsowcr.coa

w Mr$urEs or rHs.l5Er
wE coMPAlrv 4etP ory MglxpAx.

16.

The Board after detailed discussions passed the following resolution:

"RESOLVED TIIAT Sri Nageswara Sarma, OSD/Commercial/TSPCC as the authorised
person for appearing and conducting on behalf of TSSPDCL in respect of the common
issues related to TS Discoms before Honble TSERC bc aad Is hereby ratlfled.,

I I C.DR,TIFTED TRUE C;OPY I I
FOR SOUTHERtr POWER DI TnIBUTION COMPAITY OF TELAITGAITA LTD

A*. K *n"'r^l,
: ' :,

| ,Ar ,'
1... r' 1.,1r I

{. )

,i ,,'' {1f [11.4 lir ficgislcicd C[['cc
l:-'r. ..ri.l, lvlini iJcrrnpound,

i i.,il- r'ABAD-{;o0 063. T.S.
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Northern'Power Distribution Compffiy of Telangant tinited
(iGo* ctTcbqtn mMhg)

Corpotrtt ldrn$U ilumbor; tl{01@TGISOOm{f 19

.&cgbtcwd O$lcc & Coryor* O$lcc, Wufi Dhavaa
H.No.2.5.31n, X*tutrgurtr, fhnamkonds, Dirt Warm3d U6rn 106 001, Tclrngrn4lndia.

Ph : 0t?&246 I 50 l, Frx : 0E7&246 I 5 I 9, wob'rib I www.trn$ol.in

7

crBrlrl+g f;pf,Y Qr 'ilui ts i$g&uTIoN APPlt9Yffi) uY firl#Bp,pr
pTRECTOI3S QF NOR'rHl:RN POWER DISTRIIIUTION C(TMPANY Otr'

TELAN9ST'iA IdUII'F:I) ()S 20. JULY.2023.

Sub: T$NPDCL- Autltori;xrtion to Sii.D.Nagelnwura Snrnu, OSD/
Corpmerciul 't'Sl'C(' lbr appearing and conducting on bchalf of
TSryPDCL in rcxpcct ul'the 0orornon issr,r&r rulnteul to 'l tfD[8COMs
before the I krrr'trlc 'l'liH(C authorization rcg" Rsg.

lnnnt

RESOLVED Tl{A'l' tlrc lloard hereby authoriz{,, Sri,l).Nryeshwara Surma,

OSD/Commerciql/l"Sl'LC uri the awrhofized pcr$un tbr uppcnring and conducting

on bEhalf of TSNPDCI. in respect ol'the common issues rclutred to TSDISCOMS

behrE the Hodble TliHIiC,

a

rlCertified Copy//
For Northem lluwcr Distribution of Tclungana Lirhited

K,
fuWy*awr(0lrtr,

To
ThE Chief General Manager (lPC& RACyTSNPDCL, Warangal. ,.

U . O. N ote. N q.S S (C l(- I U' !!N IDC L#. I),1 O. 2 3 3/D. N O.4 I 9/2 3. ft 2 I . 07. 2,023
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